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INTRODUCTION

Oversaas Filipino Bank, Inc. (OFB). A Savings Hank of LANDBANK, formarly known as
Philippine Postal Savings Bank, Inc. (FPSBI) + a subsidiary of the Land Bank of the
Philippines (LBP). On September 26, 2017, Presdent Rodngo Duterts issued Executive
Order No. 44, which mandates the Philippine Postal Corporation and the Bureau of
Treasury to transier their PPSBI shares to Landbank at zero value. The EOC further
stated that PPSBI| will be converted into the Cverseas Filipino Bank

On January 5 2018, the PPSBI register=: with the Secunties and Exchange
Commission the Amended Articles of Incorpoation bearing the new corporate name
The Bangko Sentral ng Piipinas through its Circular Lelter No. CL-2018-007 dated
January 18, 2018 approved the change of corporate name of the PPSBI to "Overseas
Filipino Bank. Inc.. a Savings Bank of LANDEAN

As stated in its Vision, OFB is a Digital Ban- servicing Overseas Filipinos and their
Beneficiaries through state-of-the-art Electroric Banking Channeis such as Mobile
Phone, ATM and Internet which are more corvanient, faster (real-time), cheaper and
secure, eliminating the need for over-the-counte: services.

As of December 31, 2020, the Bank hacd 7 organic amployees and 7 seconded
employees from the parent bank. Its princpal place of business s al Liwasang
Bonifacio, Intramuros, Manila.

SCOPE AND OBJECTIVES OF AUDIT

The audit covarad the examination, on a test bass, of transactions and accounts of OFB
for the period January 1 to December 31, 2029 in accordance with the Internaboral
Standards of Supreme Audit Institutions to e-able us to express an opinion on fne
faimess of presentation of the financial statzme=nts for the years ended December 31,
2020 and 2018, Also, we conducted our audit |o assess compliance with pertinent iaws,
rules and regulations, as well as adherence 1o | ascribed policies and procedures

FINANCIAL HIGHLIGHTS (in Philippine Peso)

I Comparativa Financial Position
o 2020 2019 il
Particulars L (As restated) T

Assets i 3.670 802 527 5.328,100,538 (1 £35297,911)
Liabilities 2.784 460 321 4,316,549, 04€ i 217 08B 125)
Equity  BBB5341706 1008551452 (71 200,786)
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i, Comparative Results of Operations

. 2020 2019 Increase/
Particulars - Asrestated) (Decrease)
Income 137,531 543 2B2,092036  (144,560,093)
Personal servicas 9,365 540 80,882 140 {81,618,300)
Maintenance and other
Jperating expeanses 214,612 =80 666.645,34 1 (452 031.681)
Financial expenses 39.973 801 131,107,128 (91,128,325)
_Total expenses 283,558 301 BBB,734.607 {624,776,306)
Net income (loss) 1126426 258)  (606,642.571) 480,216,213
Othar comprehensive income(loss) 3.216.572 98,958 723 (86.742.151)
_Total comprehensive income (123,200 786)  (50B,683,848) 383 474.062

L. Comparative Budget and Actual Expendrures

2020 2018
Agrd“;d Expenditures ‘:ﬂw Expenditures
Personal services 12,780,000 1355840 115770,000 91418309
Maintenance & other
operating expenses 224 270,000 212 /13,660 994 380,000 681,131 687
Fina cial expenses 43 890, 000 43 978,801 480 320,000 131,120,136
Capital outlay 20,000,000 145 960 3,523,500 3,277,263
Total 400,840,000 EEa 104 ,2;51 1. EEH,IJD& 500 BBG, 947 395

INDEPENDENT AUDITOR'S OPINION

The Auditer rendered a qualified opinion on the ‘arness of presentation of the financial
stalernents because the balances of Accrued =xpense Payable (AEF) and Accounts
Payabie (AP) amounting to P174 106 million and P41.983 million, respectively, or an
aggregated of P216.089 million as at December 31, 2020, included payables to LBP of
P183.172 million which did not reconcile with th: comesponding amount of receivables
recognized in LBP's books showing a total vanance of P121.284 million. Further aut of
the total recognized payables to LBP of P127 172 million, the amount of P121 314
million payables were not supported with cor plete documents. Hence, the faithful
reprasantation of the balances of AEF and AF as at December 31, 2020 were not

establzhad.

SIGNIFICANT AUDIT OBSERVATIONS AND RECOMMENDATIONS
For the above audit observations which caused the issuance of a gualified opinion, we

recommendad that Management:
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a idantify the nature of transactions corposing the variance in the payable
sccourts in order to reconcile the discrepancy -f P121.284 million betwean COFEB and
LBP books as at December 31, 2020

b. Support the recognized liabilities to LEF amounting to P121.374 million with
compieta documents to establish the validity of the recognized obligation. and

€ Accordingly, prepare the necessary acjusting entries to faithfully reprasen
balances of the AEP and AP accounts as at Decs mber 31, 2020.

The foliowing are the other significant audit obse", ations and recommendations

1. The faithful represantation of Furniturs, | ixture and Equipment (FFE) accoun
totaling P141.968 million with Accumulated Diorecistion of P135.461 milion as at
Decamber 31, 2020 was not ascertained due ‘0 a) physical count or an altzrnative
procedure to establish the existence of assets wzs not conducted; b) the impairment of
propertias was not supported by a formal esinate of recoverable amount: and cj
incomplete supporting documents and erronacus accounting entries on derecagnition of
properties, contrary to the Bank's accounting polcy, COA Circular No, 2020-06 dated
January 31, 2020 and COA Circular No. 80-124 <ated January 18, 1980,

We recommended and Management agreed 1o

a Conduct physical count or pedorm an ='temative procedure lo establish the
axistence and full accountability of all FFE;

b. Support the computed impairment of "FE with a formal estimate of their
recoverable amounts;

B, Support the derecognition of FFE totaling P12.248 milion with complete
documents to establish the propriety of recorded amounts;

d. Identify FFEs that are already unserviceacie or serviceable but no longer in use
and accordingly dispose pursuant to Section 7% of PD 1445 and COA Circular No. 85
286; and

e Prepare the necessary adjusting entrics to comect the balance of the FFE
accourt in the financial statements as at Decemo=r 31, 2020.

2. Balances of Deposit Liabilties and Other Credits-Unclaimed Balances accounts
amounting to P2 557 billion and P3. 380 million | cspéstively, as al Decamber 31 2020
were not established due to {a) incomplete/incomedt information classifying dormant
deposit accounts transferred fo LBP deposit sy=iam; and {b) dermant deposits for the
preceding 10 years which were not reclassifiec to Other Credits-Unclaimed Balances
accounl, contrary 1o BSP Financial Reporting “ackage and paragraph 2.13 of the
Conceptual Framework for Financial Reporting
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We recommended and Management agreed to:

a Determine the correct last actinty dates of 11! deposit accounts transferred from
OFB deposit system to LBP deposit system and

b. Reclassify all dormant deposit accounts vithout activities for the preceding 10
years, to Other Credits-Unclaimed Balancas

SUMMARY OF AUDIT SUSPENSIONS, DISALLOWANCES AND CHARGES

Total disallowances amounted to P30 807 million a: at December 31. 2020. There were
no outstanding audit suspensions and charges as at /sar and.

STATUS OF IMPLEMENTATION OF PRIOR YEARS' AUDIT RECOMMENDATIONS
Out of the 16 audit recommendations embodied in th= prior years' Annual Audit Repors,
10 were fully implemented, five were pariall, implemented and .one was rol

implemented. Two out of the not implemented/par zlly implemented recommendations
are reiterated in Part |l of this Report.
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Republic of the Philippines
COMMISSION ON ALDIT
Commaonwealth Avenue (jsezon City, Philippnes
Corporate Gavoe iment Sector
Cluster 1 - Banking and Credit

INDEPENDENT AUDITOR S REPORT

The Board of Directors
Ovarsaas Filipino Bank, Inc.
Liwasang Bonifacio, Manila

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Overseas Filipino Bank,
Inc. (OFB). which comprise the statements of finanzial position as at December 31,
2020 and 2019, and the statements of comprahensy = incoma, statements of changes in
equity and statements of cash flows for the years the ended, and noles to the financial
statements, ncluding a summary of significant accourting policies.

In our opinion, except for the affects of the matter ~=geribed in the Basie for Qualified
Opmion section, the financial statements present farly, in all material respects, the
financial position of the OFB as at December 31 2020 and 2019, and its financial
performance and its cash flows for the years then =nded in accordance with applicable
Philippine Financial Reporting Standards (PFRSs).

Basis for Quaiified Opinion

As at December 31, 2020, OFB recognized Accrue: Expense Payable and Accounts
Payable amounting to P174.108 milion and P41 983 million, respectively, or an
aggregate of P216.088 million which included payables fo s parent bank, LBF of
P193.172 miliien. The recognized payables did noi reconcile with the corresponding
amount of raceivables recognized in LBP's books showing a total variance of P121 284
million. Out of the total recognized payables to its pa-2nt bank. the amount of P121.314
million payables were also not supporied with com:i=te documents. Due o the non-
reconciliation of variances with the balances of the sarent bank, and the absence of
documents to support the validity of the recognized ciigation to LBP, we were unable 1o
determine whether any adjustments were nacassary n respect of the Bank's payables
as at reporting date. As such, we were not able to obrain sufficient appropniate evidence
to establish the payables to LBP that should have be=n recognized as al December 31
2020, nor we were able to satisfy ourselves by other audit procedures performed

We conducted our audit in accordance with Internat onal Standards of Suprame Audit
Institutions (ISSAls) Our responsibilites under thos2 standards are described in the
Auditor's Responsibiities for the Audit of the Financia' Statemenis section of sur repart

We are independent of the OFB in accordance with 1ha I of Conduct and
Ethical Standards for Commission on Audit Officials and together with the
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ethical requirements that are relevant 1o our aucit -t the financial statements in the
Philippines, and we have fulfilled our other ethical responsibiliies in accordance with
thesa requirements. We believe that the audit evider.e we have obtained is sufficient
and appropriate to provide a basis for our opinion

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and ‘ar presentation of the financial
stalements in accordance with PFRSs, and for such nternal control as management
determings (s necessary lo enable the preparation of (inancial statements that are free
from material misstatement, whether due to fraud or eror

in preparng the financial statemants, management 5 responsible for assessaing the
OFB's ability 1o conlinue a8 a going concem, dsclosin: as applicable, matters related to
going concern and using the going concerm basis of accounting unless management
either intends to liquidate the OFB or to cease operaliuns, or has no realistic alternative
but to do so.

Those charges with governance are responsible fo: oversesing the OFB's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statemenis

Our objecttves are to obltain reasonable assurance about whether the financial
siatements as @ whole are frea from materal misstiiamant, whether due o fraud or
error, and to issue an auditor's report that includes ol opinion. Reasonable assurance
is a high level of assurance, but i8 not a guara-'ee than an audit conducted in
accordance with ISSAls will always detect @ maie al misstatement when it exisis
Misstatements can arise from fraud or error and are considered matenal if, individually or
in the aggragate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financia statements.

As part of an audit in accordance with 1ISSAls, we exercise professional judgemant ano
maintain professional skepticism throughout the audit e also:

. Identify and assess the risks of material missia:zment of the financial statements.
wheiher due to fraud or error, design and perform audlt procedures responsive to those
risks, and obtain audit evidence that is sufficient anc Jppropriate to provide a basis for
our opinion. The risk of not detecting @ material mizctatement resulting from fraud 15
higher than for one resulting from eror, as frauc may involve collusion, forgery
intentional omissions, misrepresentations, or the overr de of intemal control.

. Obtain an understanding of intarnal control relevant to the audit in order to design
audit procedures that are appropriate in the crcumstances, but not for the purpose of
exprassing an opinion on the affectiveness of the OFE s internal control

. Evaluate the appropriatensss of accourtng policies used and the

reasonableness of accounting estimate and related ¢+ :losyres made by managamant ——
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. Conclude on the appropriateness of mana;ement's use of the going concem
basis of accounting and, based on the audit evidi:nce obtained, whether a matenal
uncerainty exists related to events or conditions t1i. may cast significant doubi on ihe
Company ¢ ability to continue as a going conce'n  If we conclude thal a matenal
uncertainty axists, we are required to draw attenticr 0 our auditor's report to the related
disclosures in the financial statemants or, i such o szlosures are inadegquate. to modify
our opinicn. Our conclusions are based on the audil avidence abtained up to the dale of
our audito's report.  However, future events or con: lions may cause the OFB to cease
lo continue @s a going concern,

. Evaluate the overall presentation, struclu e and content of the financial
statements, including the disciosures, and whethe: the financial statements reprasent
the underlying transactions and events in a manner 1" at achieves fair presentation

\Wa communicate with those charged with governar ce regarding, among other matiers,
the pianned scope and timing of the audit and sig ficant audit findings, including any
significant deficiencies in internal control that we identify during our audi

Report on Other Regulatory Requirements

Our audits were conducted for the purpose of form 'g an epinien on the basic financial
statements taken as a whole. The supplemencary information required under Ihe
Ravenue Regulations 15-2010 in Note 25 and the Sangko Sentral ng Pilipinas Circular
No. 1074 in Note 29 to the financial statements = cresented for purposes of filing with
the Bureau of Intemnal Revenue and complying wih the Bangko Sentral ng Pilipinas
respectively. and is not a required part of the asic financal statements. Such
supplementary information is the responsibility of r~inagement and has been subjected
to the auditing procadures applied in our audits of 1-2 basic financial statements. In our
opinion, the supplementary information is fairly stat:d in all material respects in relation
to the basic financial statements taken as a whole

COMMISSION ON AUDIT

Juna 25 2021
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lipinoBank
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Juns 25, 2021

STATEMENT OF MANAGEME HT'S RESPONSIBILITY
FOR FINANCIAL 51 ATEMENTS

The management of OVERSEAS FIL/PINDG BL K, INC , A Savings Bank of LANDEANE
(OFBI), formerly PHILIPPINE POSTAL SAVINC & BAMK. INC. (PPSBI). is responsioie for
the preparation and fair presentation of the fieiz vcnal statements, mcludmg the scheculés
attached therein, for tha years ended Decembe 1. 2020 and 2018, in accordance win the
prascribad financial repoding framework incczted thamain, This responsibilily mnoludes
desigrung and implemanting intarna: control o managamant defermines necessary 1o
enable the preparation of fnancal statements at are free from materal missiatemen
whether dua to fraud or afror

|n prepanng the financal statements manag: ent 18 responsibie for. assessing OFB's
agility to continue as & going concern, discios ). @8 spplicable. mattars related 1o going
concern and using the going concern basis of sl unting uniess managemaent either intends
to hquidate OFB or 1o cease operanars orhas 2 reglisbc alternative but o de so

The Board of Directors is responaible for overseaing OFB's fingngial reporting processes

“he Board of Directors reviews and approws the financial statements ncluding the
rohadules attached theresn and submits the 537 & to the Stockholders. reguiators credilons
and other users

The Commission on Audit (COA), has auc ad the financal statements of OFB
accardance with International Standads af 5. orame Audit Institutions (ISSAl). ard in 03
raport to the Board of Direclors. has expressail its opinion on tha fairness of presentation

Lpon compiletion of such audit
A C. BORROMEC B
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and Chief Executive Officer | REYNALRD Pr
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OVERSEAS FILIPING B/ 11K, INC.
{A SAVINGS BANK OF LANDBANK)
STATEMENTS OF FINANCII _ POSITION
Decamber 31, 2020 a0 2018

TOTAL LIABSLITIES AND EQUITY

The Motes on pages % to 40 form part of (hese inancial statements.

{In Philipping Pez 2|
Mole 2020 2019
As restated

ASSETS
Cash and cash aguivalents g 3,344 013,164 2,143,055 387
Fair value thin otfer compeehansive income i 51,506, 366 48,087 121
Loans and receivables - nei 102 2357110 2417751975
Sales coniract receivable T i} 18,153,858
Proparty and sguipment - nat i 180,283,326 168,267 532
Mon-cumrent asssts hedd for sale i 0 354 483717
Cithar Intangible Assels - nat 1 8.555 680 7.055,534
Cther assats - nat " 106,086, 351 171,258,273
= TOTAL ASSETS ﬂl,ﬂ? 5,328,100,538
LIABILITIES AND EQUITY
Ligbilities
Draposid kabilihes 1€ 2.556 674,267 2863 516,287
Managers'Cashier's checks 141,859 3403770
Accrued expenses L P 174,108,380 257 EA1.B33
Oitheer liabilities ¥, 53,538,415 g1.947 156

Total Liabilites A1 4,316 549,048
Eouity
Capital stock " 1,000,000.000 1.000 000000
Depogil for stock subscripton 1 1,272,008.000 1.272.008.000
Rstained eamings deficit i (1.386,0689.087)  (1.260.543 629)
Other comprehensive income (loss) i 1,303,653 (1,912,878}

Total Equity 98,341,708

1,008,551,482
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OVERSEAS FILIPIND EANK, INC.
(A SAVINGS BANK OF L aNDBANK)
STATEMENTS OF COMPREHENSIVE INCOME

For the years anded December &, 2020 and 2018
{in Philippine Fe- o)
Motz 2020 2018
. As restated
INTEREST INCOME
Loans & discounts TO 162,735 114 153 245
Invesimenis 1,066 887 12,774 824
Loans and receivables arising from RACATFRISLE 12 885 418 24 70B6, 820
Due from Bangko Seniral ng Pilipinas 51,928 522 52658 325
Dapoaits with banks 47 813 25 603 542
Seles contract recehvable 0 1.204 166
Others 0 474
136,201 857 231 226 BOS
INTEREST EXPENSE
Deposit labisties ; 30,976,801 131,107,126
HET INTEREST INCOME o8 222 858 100115878
Provision for credi losses 0 13,010
MET INTEREST INCOME AFTER PROVISION
FOR LOSSES 96,222 856 100,106,689
OTHER OPERATING INCOME
Fees and commission 1,031,208 5,361,570
Fareign exchange gains from revaluation 1.043 (82 931
Migcelaneous income 297,975 44 586 592
1,330,788 50 BAS, 231
OTHER OPERATING EXPENSES
Compensation and frings banefits 00 8,365,840 50982 140
Prowision for probable lossas . 50,313,850 J6C 410 668
Depraciaton and amartizason 207 7.201,626 31 200,669
Rt 7| 3,668 651 16 815478
Tawes and licenses E3M A1 11,347 872
Miscellaneous expenses 2021 148 084 522 246 A53 644
223,879,500 7T h14. 471
HET LOSS BEFORE TAX (126.426.358) (606 642 571}
PROVISION FOR INCOME TAX 1] 1}
HET LOSS FOR THE PERIOD (126 426 _358) (608 642 571)
OTHER COMPREHENSIVE GAIN/ [LOSS) 3216 572 Lo usg F23
TOTAL COMPREHENSIVE LOSS {123,208, 7E6) {506, 653, B4B)
The Motes on pages 9 to 40 formn par of these financial statamants.
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OVERSEAS FILIPING BANE, TMC
[ SAVINOS BANK OF LAMDBAMNK)
STATEMEMNTS OF CHANGES IN ECILITY
Decarmbar 31, 2020 and 7018
{In Philippise Pesa)

1|
L3 L
ZER
b
=00
|
]

Crthd

Capital Deposit for Stock Compreens i
Stock Subscription Incame (Loas)
Mote 18 Mote 21

Balance as of Jenuary 1, 2098,
before restatemsnt A, 104040, 000, 000 1] {101 871, 802)

Wt prict panod sdjustmants

Balance as of January 1, 2018, as restated 1,000, 000,000 ) {101 871,802}

Dagosd Mo Si0E Supscraplnon LT ann o0

fither Comprehensive income o3 058 773 §3 368.723
Mgt loss for CY 2018, 85 restated {606,642 571) (RDF 542 571
Iﬂ-!ﬁ. a8 of December 31, 2013, a8 restated 1,000,0:00,000 4,272,008 000 (4,812, 8T8) 11,260,543,629) 1,003,551 492
Othar Comprehansné INCcome 3,216,572 3218572
Met loss for CY 2020 (126, 426,358) (126,426, 358
Balance as of Decomber 31, 2020 1,000,000,000  1,272,008,000 1,303,693 {1,366, 5969,387) 886, 341,706
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OVERSEAS FILIPIND BahK, INC,

(A SAVINGS BANK OF LA NDBANK)
STATEMENTS OF CAS: ~LOWS
For the years ended December 2° 7020 and 2018
{in Phillpping Fas
HNote 2020 2013
As restated
CASH FLOWS FROM DPERATIMG ACTIVITIES
Imi=rest recewed B3 547 070 2EZ 341 181
interest paid (48, 181 408) (132,353,738)
Fees and Comimessions 1,277 536 38 510,382
Lzss on financial assets and liabiliies &t fair value thu profit or o33 il (28 664, 704)
Wiscakanaous Incoma 8T 13 447 BN
Caeneral and Agmanistrative Cupansas ) (290,671,667} (378 05T 008}
Oparaling loss befors changes in operating aseets and lizbiltias {254 BBT 112} (233 788 107)
Thanges in operaling sssets and liabishes
(Increase) / Decrease in operabng assets

Fair valus theu profit or loss 0 44 560 BBE

Leans and Receivables 2430, 304 B33 B34 357 315

Dihes Resources 44 B BE1 38 553872

Increase ¢ (Decrease) in operatng iabilibes: i

Deposit Liabilibes (1,408 842 020) (4362 726 724)

Treasurer's, Manager's and Cashier's Chacks (3,261,511} (14,278 456)

Dthar Liabilities 23823138 (32 330 978}
et Cash P i Ackivilss Bag 842 290 {3,917 250 816}
CASH FLOWS FROM INVESTING ACTIVITIES
Additions 1o property and aquipment 12 (145 860 (3801 360
Addiions io Investmant Property 4] {10,035 381]
Crspisal of Mon-Cument Assets Held for Sae 13 54 483 717 11 225514
Decreass in Fair vaiue thru oher comprenensive income 2 1] L3H 759 126
M=t Cash Provaded by Investng acivites 384,317 757 516,247 954

CASH FLOWS FROM FINANGING ACTIVITIES
Deposd for Siock Subscripton -

] 1.272.008.000

Net Cash Provided by Financing Activities -

0__ 1272 006000

EFFECTS OF EXCHANGE RATE CHANGES ON CASH &

CASH EQUIVALENTS _ (202,250; g2 93
NET MH@!EWEEI N CASH AND CASH EQUIVALL HTS 1,200,857, 787 (2128, 227 378)
CASH AND CASH ECHNVALENTS AT THE BEGINMING OF

THE PERIOD £ < 143 088 367 4 2TE 2B2.T45
CASH AMD CAEH EQUINVALENTS AT THE EMD OF THE

PERICD i . -] amgi EI‘IEI 2 143 065 387

The Notes on pages O to 40 form part of =F ee financial statemarnts




OVERSEAS FILIPINO BANK, INC.
(A Savinga Bank of LAND BANK)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2018
{All amounts in Philippine Peso unless otherwise stated)

1. Corporate Information

Overseas Filipino Bank, Inc., a Savings Bank of LANDBANK (OFB or the Bank) formeny
known as Philippine Postal Savings Bank, Inc. (PPSE) is @ subsidiary of the Land Bank
of the Philippinas (LBP or the Parent Bank or LANDE ANK) acquired by the latter at zem
value as stated on Executive Order no. 44 dated Sep'=mber 26, 2017

The PPSEI is a subsidiary of the Philippine Postal Corporation (PPC) re-astablished and
re-openad by virue of PPC Board Resolution Ne 54.34 dated February 24, 1984 in
fulfiliment of the interts and purposes of Republic “ct No. 7354, ctherwise known as
Postal Services Act of 1992, which was enacted by the: Congress on Apnl 03, 1852, The
re-astablishment of PPSBI was finally approved unclier the Bangko Sentral ng Pilipinas
Board Resolution No. 267 dated March 18, 1984, Tri: PPSBI was incorpordied on Jung
22 1994 and started operations as a savings and mongage bank on July 21, 1994, The
PPSBI shall mobilize savings and promote enirepreneurship to widen economic
opportunities and to provide the Filipino people with & full range of professional banking
and financial resources accessible in all areas of ihe country, and shall promote the
values of thrfl, industry and prudence especially in te yvouth,

In December 2016, the National Government directed the LBP to initiate the acquisition
of PPSBI as its subsidiary, with the plan of eventually converting it to a bank for
Overseas Filipino Workers,

On September 26, 2017, President Rodrigo Dutere issued Executive Order No. 44,
which mandates the PFC and the Bureau of Treasury (BTR) to ransfer ther PPSBI
shares (o LEP at zero value.

On January 5 2018 the PPSB| registered win the Securilies and Exchange
Commission tha Amended Articles of Incorparation bearing the new corporate name

The Bangkc Sentral ng Pilipinas through its Circular Letter no. CL-2018-007 dated
January 18, 2018, approved the change of corporale name of the PPSBI to “Overseas
Filiping Bank, Inc., @ Savings Bank of LANDBANK®

On March 2018, the ETR and PPC transferred and conveyed to LBP the 3 802 428 and
2,898,808 common shares reapactively at F100 per snare.

As stated in its Vision/Mission: “OFE is a Digital Barnk semrvicing Overseas Filipinos and
their Beneficiaries through state-of-the-art Electronic: Banking Channels such as Maobile
Phone, Automate Teller Machine and Internat which are more convenient, faster (real-
time), cheapar and secure, eliminating the nead for over-the-counter services. By 2023,
LANDBANK through OFEB will be the market leader am

in terms of online transactions from Overseas Filipinos a
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Its principal place of business is at Liwasang Benfac.o, Intramuros, Manila.

As  of Decembar 31, 2020, the Bank had se¢san organic employees and seven
saconded amployeas from the Parent Bank

The accompanying comparative financial statements were authorized for issue by the
Board of Directors per Secretary’s Certificate issuad on June 25, 2021.

2.  Statement of Compliance and Basis of Firancial Statements Preparation

21  Statement of Compliance

The Bank's financial statements have been prepar:d in accordance with the appiicable
accounting principles generally accepted in the Philippines and as set forih in the
Philippine  Financial Reporiing Standards/Pilippine  Accounting  Standards
{PFRSa/PAGSs).

22  Basis of Financial Statements Preparation

The financial statements have bean prepared on tistorical cost basis unless otherwise
stated.

Fair Value through Other Comprehensive Income | =/OCI), Fair Value through Proft or
Loss (FVTPL), and Non-Current Assel Heid for =ae (NCAHS) are measured at fair
value while Loans and Receivables are measured o' amortized cost.

The accompanying financial statements include the accounts maintained in the Regular
Banking Unit (RBU) and Foreign Cumency Depasit Unit (FCDU). The financial
statements prepared for these units are combinec after eliminating inter-unit accounts
The functional currency of RBU and FCDU is Phil ppine Peso and United Siates Dollar
{USD), respectively. For financial reporting purposes, FOCU accounts and foreign
cumency-denominated assets and liabilities in the HEU are transiatad in Philipping Peso
based on the Bankers Association of the Philippines (BAP) ¢losing rate prevailing at the
end the year.

The preparation of financial statement requires the use of certain crtical accounting
astimates. It aleo requires management to exercisa s judgment in the process of
applying the Bank's accounting policies,

The accounting policies adopted are consistent with [hose of the previous year.

The financial statements are presented in Philippine Peso and all values are roundad 1o
the nearest peso excapt whan otherwise indicated



